August 13, 2010
GIPSA Farm Bill Comments

Federal Register Page 35338

June 22, 2010

Dear Administrator Butler,

My name is ____________________ I am a livestock producer from __________________.

I am writing because I am very concerned with the potential negative impact GIPSA’s proposed rule on competition would have on my operation. 

(describe your operation here)

If enacted, the following provisions of the proposed rule would negatively impact both my operation and the entire beef industry: 
1. If the definition of competitive injury is changed, the ensuing frivolous lawsuits would be a bonanza for trial attorneys and result in a one-price-fits-all bid from packers. This type of pricing does not recognize variation between animals can result in value differences of up to $300.00 per head. 

2. If alternative marketing arrangements (AMAs) are restricted or eliminated, cattlemen are the losers because it takes away our ability to manage risk, finance production and compete with one another to negotiate premiums. AMAs have allowed producers to get paid for the value they add. Even though the proposed rule doesn’t directly ban the use of AMAs, the unintended consequences of the rule will restrict or eliminate them. 

3. Requiring written justification on pricing differences would create a huge recordkeeping burden. The USDA’s scrutiny of individually negotiated, private transactions will have a chilling effect on existing and future specialized product categories that are beneficial to producers and consumers. I believe the justification requirement also will drive the cattle market to a one-price-fits-all system. No longer will I receive a portion of the added value my cattle provide to the beef market. 

These regulations are not what congress envisioned in the current farm bill, and would be very detrimental to every cattleman in the United States. I am strongly opposed to the proposed rule and request that it be withdrawn.


Sincerely,

________________________________

(sign here)

